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CERTIFIED LETTER

Dear Slr:

I represent Crater Exploration, Inc., a mining company engaged in
placer mining.

We started our mining operations in the State of Utah in 1983 and
tried to comply with all regulati-ons to satisfy the requirements for such
an operation. One of the requirements was to post a reclamation bond in
the amount of $91680.00 in the form of an irrevocable letter of credit.

Let me explain the source of the circumstances.

The operation took place on pri-vately or^med property. The ground was
mostly covered with weedy type plants prevalent in that area which is
located next to the Colorado River in Grand County, approximately 32 miles
Northeast from Moab on State Highway 128.

The operation was ceased in December 1983 because of insufficj-ent
values. We filled in all excavations and graded the disturbed areas. The
owners of che propercy were satisfied wich the reciamation.

In the mining permit i-t. was stipulated that the or^mers would want to
use the area for agricultural purposes. But this very area Ehat was
occupj-ed by our operation has been flooded and considerable erosion has
taken place during the last two spring run offs. This has prompted the
landovmers to change their mind abouE that small area of our previous
operation and they have decided not to include this parcel of land in
their agricultural pursuits. They also stated in a letter (see enclosure)
that they di-d not care for us to plant grasses or any other crops sinply
for the purpose of reclamation and they have permitted this small area of
approximately five acres to revert back to its orlginal uncultivated state.
This is the owners decision.
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I,Ie have since applied to the division of O11 , Gas and Minlng for
release of the large part of that bond because the funds are sorely
needed elsewhere. Ms. Linner, a Reclamation Biologist and Permit
Supervisor has categorically refused to release any portion of the bond
because we have not planted any speci-fic thing there.

When I approached Ms. Li-nner by asking if one would always have to
fo11ow the book or if some contrnon sense could be substituted she
arrogantly retorted: "We donft have any brains here; we just. follow
the book!"

Has our State gone so socialistic under government control that a
landor^mer can no longer decide what he wants to do on his or^m property?
Why does our State pay these high salaries to college graduates from out
of state if all they can do is read a book? Why not hire a high school
graduate at mj-nimum wages to read the book and follow the letter? I was
under Ehe impression that the spirit of the law superseds the letter or
else why have supposedly trained decision makers with high salaries? Are
all the staff members in the D. 0. G. M. affected wi-th the same tunnel
vision from which all socialistic governments suffer? Are these public
employees in the State of Utah t.he masters of the people, and not as the
constitution intended, its servants? May I suggest that their employees
be properly instucted concerning their responsibilities in their jobs
supported by the taxpayer or else seek employment elsewhere. Or is it
that, after workj-ng for the State, they are no longer able to survive in
a competitive market?

I have had dealings with permits in other states, notably Ari-zona,
New Mexico and Nevada. I have found them to be much more reasonable and
cooperative than the employees of this State. Their decisions were based
on the premise that they needed industry and labor opportunities in their
states and therefore were able to look not only at their side of the
problem but the operatorts as we11. Case in point: When we applied for
penni-ssion to use dispersants and flocculents i-n our placer operation we
were forced into a $25,000.00 pond lining expense by the statement of
the Assistant Director of the Division of the Water Pollution Control
Board who, after reading the chemical designation of the products to be
used, exclaimed: ttGee, these names sure sound bad.tt Apparently he did
not know that these products r{ere totally biodegradable, less harmful
than soap, did not appear on any of the EPA hazardous materials lists
and were to be used j-n concentrations of less then 5 ppm. even after
having been informed of these facts! When this same lnforuration was
submitted to other states we had their permission within days to use



t'

The Honorable Norman H. Bangerter
December 23, l-985
Page 3 of 3

these products without reservation on their part about lined ponds. I
wonder if nen like Steve McNeal and his Supervisors rilontt take Vitarnin
A, for i.nstance, because the chemical name sounds so bad! It would
appear that we have people ln responsi-ble places rnaking decislons in
fields ln which they are not qualified.

If you are stiIl wonderlng why the minlng lndustry i-n the State of
Utah i-s dylng I could cite more examples of lncompetence and bureaucracy
whlch are beleaguring this government. It is this kind of bureaucratic
harassment 'Lhat has prompted Crater Exploration, Inc. to move their
operations out of this State and it is highly unlikely that they will
ever return. We are not rapers of the envlronment but are just as
concerned over the effects of our operations on the precious envlronment
as you seem to be. But the regulatory strangulation encountered in thls
State far exceeds that of the BLM with whom we have and have had very
cooperative relations in other states.

I therefore, respectfully submit that our request for bond release be
re-examined at the next D. O. G. M. Board Meeting and approved without delay
so we can proceed with the running of our business according to prudent
management practices.

My father, Walter Ruf, frorn Switzerland, has had dealings with the
Bangerter fanily for some time and in the past in the field of geneology
and he has held them up to me as people who are straight forward, great
Amerj-eans, and people who wj.1l not compromise principle for policies or
anything else. Hense this appeal to you for redress of wrongs couniEted
by ernployees of this great State who are afraid to make decisions and are
bent on protecting and justifying their jobs by hiding behind books and the
letter of the law.

I am anxiously awaiting your favorable response.

Very respectfully yours,

CRATER EXPLORATION
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Enclosure

cc: Temple A. Reynolds,
Dianne R. Nlelson,
Lorln Pace, Esquire

Wilford
Propertle

Executive Dlrector-DOGM
Divlslon Director-DOGM

Ruf
Manager
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Attnl t{llfo:ril Ruf

Dear llllforril:

Thls 1s to conflrn our telephone ccnversatlon of a couple of days

ago concernlng our hnch Property at Dewey, Utah knorm as the Cato

Ranch and located ln Seetlon 8, T. 23 5,, R. 24 E., S.L.B.& M.

Ue are aware that you posted bond for reclalning the area you

wor*ed ln 1983.

The area ln questlon ls located next to the river and has been

severely eroded durlng the last two sprlng runoffs and, judglng

fron the snonfall so far this season, could very well continue the
sanne pattern. Because of the hlgh susceptibility to erosion of
that trart of our property we have no plans to include it in our

agricultural pursults and see no reason for you to plant grasses

or any other crop as the sane kind of plant growth that was there
prior to your operation has already establlshed ltself agaln. We'

the De Oro Company, therefore see no reason for your bond to
contlnue restLng with the State a^nd reconrnend that it be released

to you presently as we are satisfled wlth the reclarnatlon that has

taken place and have no plans to rnake any further claims upon

your Conpany regarrilng this property.

Slncerely,

'J"Atu'' *t
Fredrlck Rogers,


